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INTRODUCTION

Argund the warkd, freepons present & major money laundering rsk dus 10 the secrecy and
sscunty they offer, Without proper protectians in place, creating similar areas in the UK risks
effactively establish onshorne havens in which criminals and the comupl could anonymously hide
thair l-gotien gains. Such a situation would prove detrimental o our prosperity, security and
reputation for tsir business practices and (he rule of law,

The UK's fresports aim to increase jobs and innovation across the UK and promote rade and
investrmant giobally, However, ignoring the significant cormupltion risks presanted by Ireepons
does mone 1o threaten these objectives than achisve them.

Ot subWmission oullings the cormuplion fisks thal &menps in Ieeparts, and maked the loliowing
kit MECOMMEndations 10 reduce these nsks.

KEY RECOMMENDATIONS

| Develop strict oversight and accountability measures for freapon oparmion snd
thasir amployees 1o reduces the sk of cormupt behaviour.

7. Businesses using fresports must undergo thorough due diligence procedures 1o
ansure criminals cannol make use of frespon taclities, induding providing verified
benaficial ownership information.

I The Government should firmly commit that freeports will at no point be used for
high-value storage. including anworks, 10 stop them becoming salety deposit boxes
for ilicit goods.

4 There should be sufficlent controls and enforcemant measures in place o
prevent money laundering, particulary trade-based mondy laundenng, which pose
reputational snd secunty thieats to the UK.

© There should be clarity over which sectors are permitied to operate in the
freeports and no weakening of money laundering controls for reguiated sectors,
such as banking and professional serices.

1. Davaelop strict oversight and accountability measures lor lreapodt oparaton
and thair amployees 10 reduce the nsk of cormupt behawvour

In Chagpter 3 Cusitoms of the Freepons Consultation, the Gavernment notes that the customs
sities would be fun by & Frespor operator, with responaibality flor mecord kesping and secuiity,
while tacilities would be made available for government agencies 1o carmy out inspections i
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While the UK has strong anti-bribery legisiation, specific consdamtion should be given 1o the
nisks posed by freeparts, particulary given the bribery and comuption risks associated with

borders and customs decisions.” Whils Bribery in pons and at bordens may often seek 1o evade
complex regulatory requiremneants, the converse may apply in freepons. Il businesses have an
incentive 10 acoess Ireepans due 1o the compelitive advantage provided by 8 reiaxed reguistony



